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Company Profile
N AT

Expand Product Range
in Upstream Business

BRALBFRBz2EREER

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, stock code: 757) is a leading manufacturer
of monocrystalline silicon solar ingots and wafers in the People’s Republic of
China (the "PRC") . Its products are used for the manufacture of photovoltaic
cells which are important components of solar energy generation systems.
During the period under review, the Group was engaged in three main
businesses:

(@)  the trading and manufacturing of monocrystalline silicon ingots and
wafers;

(b)  the processing of solar ingots and wafers; and

(c)  the upgrading and trading of polysilicon.

In the rapid developing solar energy industry, the Group aspires to be the
world's largest monocrystalline solar ingot and wafer manufacturer through
continuously upgrading of its technology to expand its capacity and reduce
cost. Moreover, the Group completed the installation and fine-tuning of the 4
multicrystalline silicon ingot casting furnaces, which are expected to duly come
into operation in the fourth quarter of 2009. We look forward to becoming
one of the key players in multicrystalline silicon solar product market. In the
meantime, in order to cope with the market demands, in April 2009 the
Group established a joint venture company in Jinzhou, Liaoning Province to
operate the production of photovoltaic modules and in June 2009 proposed
an acquisition of a Taiwan enterprise which is engaged in the production

of photovoltaic modules and installation of photovoltaic systems for the
purposes of integrating the downstream business of the Group to promote
the usage of solar energy and achieve a sustainable living environment. The
joint venture company was formally established in July 2009 and is expected
to commence operations in the fourth quarter of 2009. The acquisition of the
Taiwan enterprise is in progress and the necessary procedures are expected to
be completed within this year.

Develop Downstream Business
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Management Discussion and Analysis

BEER N D

Business Overview

In the first half of 2009, most industries were still in the haze of the global
economic downturn. The prices of upstream raw materials and downstream
products in the solar energy industry remained under pressure. However, the
financial position of the Group has remained healthy. In addition, the Group
has not only promptly and effectively adjusted its development strategies and
product portfolio to cope with the market demands, but has also focused on
enhancing research and development technologies and maintaining its market
strengths. Therefore, the Group continues to be a leading manufacturer within
the industry and has successfully addressed and minimised the impacts of the
global financial crisis.

Market Overview

During the course of global economic development, demand for energy will
continue to grow. According to the data from the “World Energy Outlook 2008"
published by the International Energy Agency, the global demand for primary
energy in 2030 is expected to grow by 45% over that of 2006. Fossil fuel reserves
are limited and will be exhausted one day . With diminishing energy reserves
and excessive use of fossil fuels which has caused environmental pollution, the
development of renewable energy is of utmost importance. In order to stabilise
the supply of energy and to realise the sustainable development of energy and
environment, governments of various countries and international organisations
have been proactively promoting the development of renewable energy
industries in recent years. According to the “World Energy Outlook 2008",
renewable energy will overtake natural gas after 2010 to become the second
largest electricity fuel, next to coal. Non-hydroelectric renewable energies such
as solar energy and wind energy are expected to achieve an average growth
rate of 7.2% per year from 2006 to 2030, exceeding the average growth rate of
any other energy globally.

In respect to the photovoltaic industry, countries including Japan, Germany,
Spain and ltaly are currently the major end-markets. These countries have
successfully promoted solar energy generation by implementing proactive
policies, such as government grants, leading to the fast development of the
photovoltaic manufacturing industry. United States, Greece, France, Australia
and the Middle East have also become promising solar energy markets with
substantial potential in the future. According to the information provided

by the United States Energy Information Administration (EBU8E/R 48 /),
investments in the facilities of new energy have increased by more than double
in recent years.
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In recent years, in view of the rapid economic growth in the PRC, the demand
for energy is increasing rapidly. In addition, with environmental protection
policies aimed at aligning with international policies, the PRC government has
been proactively promoting solar energy generation. Aside from approving
three pilot projects for solar energy power stations, namely the Chongming
Island (52B88) project in Shanghai for MW of power, the Ordos (£5 8%

i) project in the Inner Mongolia for 255kW of power and the Dunhuang
(FUE) photovoltaic grid-connected power generation project in Gansu
Province for TOMW of power earlier, relevant PRC government departments
have also unveiled various plans which are favourable to the development

of the solar energy industry. The Chinese Academy of Sciences announced
the establishment of the “Solar Energy Action Programme (AP58E1TENAT

&) in mid-January 2009, in which the whole academy will join hands with
experts from the relevant science and research areas nationwide in an effort to
make solar energy a mature alternative energy by 2025, a widely used energy
source by 2035 and a major energy source in the PRC by 2050. Furthermore,
in March 2009, the Ministry of Finance and the Ministry of Housing and Urban
Rural Development initiated the “China Solar Roof Plan (K586 /= TEAT&)" to
accelerate promotion and application of photovoltaic cells in the urban rural
building sector. This plan includes facilitating photovoltaic building applications
by organising and supporting the application of photovoltaic building
demonstration projects in suitable areas, as well as providing RMB20 per watt
subsidies for qualified application of photovoltaic building demonstration
projects with an installed capacity of no less than 50 kW.

The rapid growth of the solar energy industry in prior years has resulted in
shortages in the supply of polysilicon, leading to an upsurge in the price of
polysilicon. However, since the fourth quarter of 2008, under the impact of the
financial crisis, the development of the industry has slowed down due to the
decreasing market demand with some manufacturers of solar energy products
experiencing capital shortages. Prices of polysilicon fell substantially as market
demand decreased. Nevertheless, such industrial adjustments brought by the
financial crisis will speed up the pace for the cost of generating power via solar
energy and that of traditional fossil fuels to reach grid parity as soon as possible,
leading to a faster and healthier development of solar energy industry.
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Operation review

The first half of 2009 has been another major milestone for the Group following
its listing on the main board of the Stock Exchange of Hong Kong Limited (“Stock
Exchange”) in 2008. With the establishment of Jinzhou Jinmao Photovoltaic
Technology Company Limited (“Jinzhou Jinmao”) in Jinzhou, Liaoning Province,
and the ongoing acquisition of Kinmac Solar Corporation (“Kinmac Solar”), a
Taiwan enterprise, the Group has taken its first step towards vertical integration
to the downstream business of photovoltaic modules and the terminal systems
application market.

Expanding downstream business of solar energy

In the beginning of 2009, the PRC government announced that subsidies
would be provided to the products of Building Integrated Photovoltaic ("BIPV").
In line with the implementation of the TOMW “China Solar Roof Plan” in Jinzhou,
Liaoning Province, the Group entered into an agreement with the Jinzhou
Municipal Government, the Group announced on 27 April 2009 whereby it has
committed to set up Jinzhou Jinmao in Jinzhou, Liaoning Province with two
independent third parties, including Kinmac Holdings Limited (“Kinmac”), which
is wholly-owned by Kinmac Solar. The joint venture company will primarily

be engaged in the production and sales of photovoltaic modules as well as

the design and installation of photovoltaic systems. The amount of registered
capital of the joint venture company is RMB40,000,000, of which RMB20,400,000
is to be contributed in cash to be funded by the internal resources of the
Group. The joint venture company was formally established on 17 July 2009
and is currently 51% owned by the Group.

The Group further announced on 12 June 2009 that it had entered into a
memorandum of understanding with the shareholders of Kinmac to acquire
Kinmac Solar. Kinmac Solar was established in Taiwan in 2004 and is principally
engaged in the production of standard photovoltaic modules and the design
and installation of solar panel modules as well as BIPV for Europe and Taiwan
markets. Its BIPY module is a leading brand in Taiwan and has been supplied to
various well-known manufacturers of photovoltaic modules and systems. BIPV
modules are used in various photovoltaic building projects in Taiwan, including
Liu Dui Hakka Museum in Pingtung, Taiwan(F 5 /< & 2 F R XL E &), Solar
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City in Hualien(fE3EF5 Yt B3 OB 2 0Y), £ BAZZ8I in Taipei (Fisherman's
Wharf), World Games Main Stadium in Kaohsiung (S # tthiE & T 15£8), etc.
Kinmac Solar recorded a turnover of more than 1.4 billion New Taiwan Dollars
in 2008, of which approximately 70% was from Europe and about 30% from
Taiwan and other Asia regions. The management team of Kinmac Solar

have over 10 years of practical experience and some of them are talented
professionals from foreign-invested companies. The production line equipment
of Kinmac Solar is purchased from large-scale manufacturers in Europe and
Japan and its newly installed production lines are of automated design, thus
enabling Kinmac Solar to produce module products for customers with more
stable quality and high efficiency. It is expected that after completion of the
transaction later this year, the Group will have approximately 99.37% interest
in the existing issued share capital of Kinmac Solar, and as a result the Group
and Kinmac Solar will have directly or indirectly, approximately 85% interest in
Jinzhou Jinmao.

Capitalising on Kinmac Solar’s extensive experience in the production of BIPV
modules and installation systems and its market share and resources for the
development of standard photovoltaic module products, together with the
Group's leading position in the monocrystalline silicon solar ingot and wafer
manufacturing industry, the Group is able to develop in the downstream
business of the photovoltaic industries in the PRC and overseas, capturing
enormous market opportunities.

Enhancing capacity with additional facilities and increasing
product variety

The Group was equipped with 197 monocrystalline silicon solar ingot pullers
and 40 wiresaws as at 30 June 2009, with an aggregate annual capacity of
2,000 tonnes of monocrystalline silicon solar ingots and 56,000,000 pieces of
monocrystalline silicon solar wafers.

In addition, the Group operates polysilicon reclaiming and upgrading facilities
in Shanghai and Jinzhou. These reclaiming facilities enable the Group to

gain production cost advantages on solar products. As at 30 June 2009, the
polysilicon reclaiming and upgrading facilities had an aggregate annual
designed throughput of 4,200 tonnes.

As well as expanding production capacity of monocrystalline solar ingots, the
Group has also since 2008 started to expand its product ranges with various
features and functions, and developed wafers which can be used for the
production of solar cells with higher conversion efficiency, in an effort to meet
customers’ demands. Capitalising on its advanced technological know-how,
the Group will participate in the manufacture of multicrystalline silicon solar
ingots and wafers with an aim of becoming one of the major manufacturers of
multicrystalline silicon solar ingots and wafers. Currently, the installation and
fine-tuning processes for the 4 multicrystalline silicon ingot casting furnaces
have been completed, and the casting furnaces are expected to duly come into
operation in the fourth quarter of 2009.

TC B AI700% 2K B BN RS - A K fh e Bl
#930% - AEBGHEARBATFNEELSR 2R T2RE
SERFINBEEAS  MEELREHRGEMNERAR
KR - FEMEELYRERM LR - BREXPREE
BEASMEMEHEER - BAEAFEMETHIS
% KEEB#EAKinmac SolarfR A B 1T AR 499.37%
BOMERR - 1T B B R B S SR M SR 0850w i AR ©

/BFEKinmac SolarfA £ EBIPVIEAE N R L M BT 5%
AR REMEFEECKSHERBEER2TISHMH %’Eiﬁiéf
TR N EAREEN KGR 8 REiE R A RUER E
i - EEGEEBIRRIEA B RBINER K IREZED T
X715 - IBERAN TS

FLRBIRAERERIENERES
REZZETZNFANAZTH  AEEEE1976 BRI
B 405 8F - RIBRELET T 2000ME K56 HE &
BESE 556,000,000 APSREEE AL ©

JH:9|\ CAREER LB RIBMNEE L SRR RR

CEAREERKGEER ERBEERAES - K=
Tini/\ﬂ +B - ZRELKREMERENRTE
FFE 8 /34,2000 ©

RMREPHER - SEBRTRTESERNERIN
mfﬁfgg)\il?ﬂﬁé?r%%jﬁﬂ?%ET%&EJ%EZE%E
o RAHEESAESERREEMNEN - BERE
FENRMKT - REREAS RIERERERZIENR
B HMEBKALGEZ RERMEANIREER
Z—HBER - BT ARE4E S RIEIRETED TR
A YIRFAR ZTBENFENFERIRALE -

Interim Report 2009 F HA S48 iR




Enhancing R&D to strengthen production efficiency

In addition, the Group has continued to increase its investment in research and
development, to work closely with strategic investors in different countries
and regions for technology exchange and to enhance production efficiency
through technological innovation focusing on improving product quality to
cope with market demand. Moreover, with its vertically integrated production
model, the Group has also continued to upgrade scrap polysilicon which could
not be used directly in the production process, by utilising various unique and
proprietary techniques and has implemented the mixed use of such reclaimed
polysilicon and high purity polysilicon in its production in order to further
enhance production efficiency and lower costs.

Financial review

Turnover

For the six months ended 30 June 2009, the Group's turnover decreased to
RMB303.705 million from RMB685.480 million for the corresponding period last
year, representing a year-on-year decrease of 55.7%. The decrease was mainly
due to a significant decline in the global market demand caused by shrinkage
of credit after the financial crisis last year, resulting in a significant drop in the
price of our products.

Cost of sales

For the six months ended 30 June 2009, cost of sales decreased by 4.8% to
RMB389.263 million from RMB408.772 million for the corresponding period

last year. As a percentage of total turnover, cost of sales increased from
approximately 59.6% to 128.2%. The substantial increase in proportion cost was
mainly due to the write-down of inventories by RMB172.648 million.

Gross loss

During the period under review, the Group recorded a gross loss of RMB85.558
million, which was mainly attributable to the write-down of inventories of
RMB172.648 million (for the six months ended 30 June 2008: Nil) due to the
continuous fall in the prices of raw materials and product selling prices caused
by the global economic slowdown.
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Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging expenses,
freight charges and insurance expenses. There was a decrease of 13.1%, from
RMB3.127 million for the six months ended 30 June 2008 to RMB2.717 million
for the period under review, accounting for 0.9% (for the six months ended 30
June 2008: 0.5%) of the Group's total turnover. The decrease in expenses was
due to the diminishing demand and, in turn, a drop in sales volume.

Administrative expenses

Administrative expenses mainly comprised staff costs and bonuses. The
administrative expenses for the first half of 2009 amounted to RMB58.11 million,
increased year-on-year by 27.9% from RMB45.442 million for the same period
last year, comprising mainly share-based payments related to employee shares
awarded prior to the initial public offering amounting to RMB4.646 million (the
first half of 2008: RMB8.5 million), expenses recognised during the period under
review related to the grant of share options to employees in 2008 amounting
to RMB16.049 million (the first half of 2008: Nil) . Administrative expenses for the
first half of 2008 also comprised listing expenses of RMB11.6 million. Excluding
the above non-recurring expenses, the administrative expenses for the first

half of 2009 amounted to RMB37.415 million, increased year-on-year by 47.6%
from RMB25.342 million for the corresponding period last year, or 12.3% of the
Group's turnover. The increase was mainly due to the increase in employees
and senior management following the production capacity enhancement.

Finance costs

The Group's finance costs increased from RMB1.326 million for the six months
ended 30 June 2008 to RMB5.858 million for the six months ended 30 June
2009. Finance costs represented mainly interest on bank loans and the
municipal government loan. The reason for the increase in finance costs was
due to the increased bank borrowings to meet working capital requirements.

Income tax

For the six months ended 30 June 2009, due to the recognition of deferred tax
assets, net tax income amounting to RMB29.1 million was recorded. Income tax
expenses were RMB41.356 million for the six months ended 30 June 2008,

Loss/profit attributable to the equity shareholders

During the period under review, the Group recorded a loss attributable to the
equity shareholders of RMB119.747 million, which was mainly due to a decrease
in gross profit triggered by the write-down of inventories by RMB172.648
million during the period. Profit attributable to the equity shareholders during
the corresponding period of last year was RMB183.284 million.

Inventory turnover days

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary raw materials. Owing to the expansion
in production capacity as well as its good relationship with suppliers, the Group
was able to increase its inventory of raw materials when there was a shortage
of materials in the market. However, regarding the solar energy industry,

with the impact of financial crisis, and coupled with a decrease in demand

and shortage of funds in the market, there was a severe drop in demand for
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polysilicon and the situation was extended to affect the entire photovoltaic
industry. The market led by supply swiftly changed to a market led by demand
within an extremely short period. As such, inventory levels were unable to be
adjusted immediately and, in turn, the inventory turnover days increased to 171
days. The Group's optimal inventory levels should be around two months for
polysilicon and one month for other auxiliary raw materials.

Trade receivable turnover days

The global market demand has significantly declined because of the shrinkage
of credit since the financial crisis last year. Taking into account the actual
condition as well as our long-term business relationship with customers, we
increased the number of customers who can enjoy a longer credit period upon
delivery in the first half of 2009. As a result, trade receivable turnover days have
increased to 73 days.

Trade payable turnover days

Our good long-term relationship with suppliers enabled the Group to have
a reasonable payment period throughout the period. As a result, the trade
payable turnover days have increased to 64 days in the first half of 2009.

Liquidity and financial resources

The Group's principal sources of working capital include cash flows from
operating activities, bank borrowings and the proceeds from the initial public
offering. As at 30 June 2009, the Group's current ratio (current assets divided
by current liabilities) was 1.99. Therefore, the Group's financial position remains
healthy and it is well-positioned to overcome the adverse impacts from the
economic downturn as well as to facilitate future development.

The Group had net borrowings of RMB135.32 million as at 30 June 2009 with
cash and bank deposits of RMB191.127 million and outstanding borrowings of
RMB326.447 million, comprising short-term bank loans of RMB323.332 million
and a long-term municipal government loan of RMB3.115 million without
asset pledge. Therefore, the Group's net debt to equity ratio as at 30 June
2009, expressed as a percentage of net borrowings of RMB135.32 million and
shareholders' equity of RMB1,151.788 million, from -4.2% as at 31 December
2008 increased to 11.7% . The negative sign shown for the end of 2008
represents a net cash position at that time.
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The Group’s net cash outflow from operating activities for the period under
review amounted to RMB135.881 million which was primarily due to the
increase in raw material inventories and advance payment for the purchase of

raw materials, in view of business expansion and the need for polysilicon.

The Group’s net cash outflow from investing activities for the period under
review amounting to RMB132.176 million was mainly capital expenditure for
increasing production capacity.

The Group’s net cash inflow generated from financing activities for the period
under review amounting to RMB118.644 million which mainly comprised
additional bank loans of RMB108.752 million.

Contingent liabilities
At 30 June 2009, there were no material contingent liabilities.

Foreign currency risk

Renminbi is the functional currency of the operations of the Group and the
Group is exposed to foreign currency risk primarily through sales and purchases
that are denominated in foreign currencies other than Renminbi, which are
primarily United States Dollars and Japanese Yen. The Directors do not expect
any significant impact from exchange rate movements since the Group uses
foreign currencies collected from customers to settle the payment in foreign
currencies to suppliers. In addition, the Directors ensure that the net exposure
is kept to an acceptable level by buying or selling United States Dollars and
Japanese Yen at spot rates when necessary to solve short-term imbalances.

Human resources

As at 30 June 2009, the Group had 1,168 employees. The remuneration package
of the existing employees includes basic salary, discretionary bonus, share-
based payment and social security contribution. Employee benefit expenses
included in administrative expenses increased to RMB28.8 million as at 30

June 2009 from RMB20.5 million as at 30 June 2008, which represented an
increase of 40%, resulting from the expansion of the workforce and the strong
and experienced management team to cope with the multiple increase in
production scale.

Future prospects and strategies

The rapidly developing solar energy industry is inevitably affected by the
global economic downturn. However, in light of the non-renewable nature of
traditional fossil fuels and the concerns over energy safety, optimising energy
structure and reducing the emission of greenhouse gases, promotion of solar
energy industry development has become a worldwide trend. Therefore, the
Group believes that the industry outlook for solar energy remains promising.

Various countries and organisations in the world are proactively promoting
the development of the solar energy industry, among which, the European
Union plans to significantly reduce the emission of the greenhouse gases by
2020 and to increase the proportion of renewable energy. The United States
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government has formulated a set of energy strategies which emphasise the
promotion of environmental protection and renewable energy. In Asia, the
Japanese government announced in the first quarter of 2009 that subsidies for
household solar energy generation systems were opened for application with
a budget of up to 9 billion Japanese Yen. It also plans to reduce the emission
of the greenhouse gases to a rate of between 60% and 80% of that in 1990 by
2050. The PRC government has spared no effort to promote renewable energy.
At the end of March 2009, the Ministry of Finance and the Ministry of Housing
and Urban Rural Development jointly issued “Opinions on Accelerating the
Construction of Solar Photovoltaic Applications (B NN HE#E KPS EE L B 32
HEAERER), which expressly stated that it will support the application of
photovoltaic building demonstration projects. In the meantime, the Ministry of
Finance has also outlined the extent and amount of fund subsidies provided
for the application of photovoltaic building projects. From 2009 onwards, RMB
20/W subsidies will in principle be granted for power generation systems with a
roof installed capacity of more than 50 kW. In July 2009, the Ministry of Finance,
Ministry of Science and Technology, National Energy Board jointly announced
“Notice on Golden Sun on the implementation of demonstration projects (&8
RE S K5 RE TIRAVBAD". Itis planned that financial assistance will be
given to support photovoltaic power generation demonstration projects of

no less than 500 MW in the next two to three years. Regarding photovoltaic
power generation projects, the amount of subsidy will be equal to 50% of

the aggregate investment in a photovoltaic power generation system and

its ancillary electricity transmission and distribution engine. As for the stand
alone photovoltaic power generation systems in rural areas, the amount of
subsidy will be up to 70% of the relevant aggregate investments. All the above
initiatives have clearly demonstrated the determination of various countries’
governments as well as the PRC government to promote the solar energy
industry.

Being a leader in the solar energy photovoltaic industry in Northeast China,
the Group expects that financial assistance policies for the solar energy
industry initiated in each region will have a positive impact on the long-term
development of the Group. The Group will continue to focus on enhancing its
competitive advantages and operational efficiency, expanding its market share
and strengthening its market position, so as to be well-positioned to capture
market opportunities. The Group will stride forward to its goal of being the
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largest manufacturer of monocrystalline silicon solar ingots and wafers in the
world and one of the major manufacturers of multicrystalline silicon solar ingots
and wafers, as well as, promoting the usage of solar energy and achieving

a sustainable living environment by proactively developing downstream
business, entering the photovoltaic modules and terminal system market
through the following major development strategies:

Enhancing production capacity and increasing product variety
The Group will gradually complete the construction of a new production plant
which can accommodate 200 monocrystalline silicon ingot pullers and 40
wiresaws. The installation of monocrystalline silicon ingot pullers is expected to
commence in the fourth quarter of 2009 and their commercial production will
start upon the completion of installation and testing by the end of the fourth
quarter of 2009. Wiresaws will be delivered in batches to the plant and the
installation and production will start from the end of the third quarter of 2009
and full production is expected to commence in the fourth quarter of 2009.
According to the plan, at the end of 2009, the total numbers of monocrystalline
silicon ingot pullers and wiresaws will increase to 400 and 80 respectively,

the annual production capacity of silicon ingots and wafers will then rise to
4,000 tonnes and 150 million pieces respectively, with the annual solar energy
conversion capability increased to 400MW. In the meantime, the Group will
allocate resources to the manufacturing of multicrystalline silicon solar ingots
and wafers and enhance technology so as to achieve the target of becoming a
major manufacturer of multicrystalline silicon solar ingots and wafers.

Enhancing the R&D investment to strengthen its
competitiveness

The Group's ability to obtain a leading position in the industry of manufacturing
monocrystalline solar ingots is attributable to its high research and
development capability which is one of the keys to the Group's success. In the
future, the Group will put more efforts in this aspect to continue to optimise

its ability of improving ingot crystallisation, wafer slicing and reclaiming

and upgrading of polysilicon. The Group will enhance production efficiency
and reduce operating costs through an exchange of technologies and the
introduction of the latest technologies. The Group will also strengthen the co-
operation with academic institutions. The Group will collaborate with Dalian
University of Technology to nurture research and development technicians and
developing new products and technology. The Group will continue to upgrade
the slicing technology and the set target is to produce monocrystalline wafers
of 150um of thickness in a short period of time. The Group will also fulfill
customers’ specific requirements by developing wafers which can be used for
the production of solar cells with higher conversion efficiency, which in turn
can be used for the production of modules of higher wattage output.
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Developing downstream business to create synergies

In April 2009, the Group established Jinzhou Jinmao which engages in the
production and sale of photovoltaic modules, and in June 2009 entered into

a memorandum of understanding with the shareholders of Kinmac to acquire
of shares of Kinmac Solar from Kinmac Solar's shareholders, demonstrating our
determination to develop our downstream business. The Group will further
develop the downstream business in the future by making use of existing
market channels and resources of photovoltaic module products possessed
by Kinmac Solar to quickly expand the downstream business market of
photovoltaic industries in the PRC and abroad, and to provide our customers
with quality module products with higher stability and efficiency. The brand of
“Solargiga” will be used for ingots, wafers and end-system in markets whereas
“Kinmac Solar” brand will be for the modules market to maximise the synergistic
effect.

As the Group's first step in expansion of our business chain, the foundation
of a 300kW photovoltaic demonstration project, which is being undertaken
by the Group, was laid in Binhai New District, Jinzhou. The project comprises
various kind of photovoltaic modules, including terrestrial photovoltaic power
generation systems, BIPV systems, solar roof systems and solar road lighting.
The aggregate investment of the project is approximately RMB11 million and
it is expected to be completed by the end of September 2009 when power
generation will commence.

Since the fourth quarter of 2008, economic activities decreased due to the
impact of financial crisis, which has caused a drop in the demand for energy
in the market and a decline in the price of crude oil, thus lowering the urge
for the development of the new energy industry. However, our management
is of the view that the development of renewable energy will gradually speed
up following the recovery of economy. Looking forward, the Group will make
use of the existing business structure to further expand its product varieties
in the supply chain of the photovoltaic industry. In addition, the Group will
continue to adopt a prudent development strategy, which will be adjusted

in accordance with market changes. Leveraging on its solid foundation of
business operations and financial position, the Group is capable of improving
its competitive strength and operating efficiency and expanding its market
share while continuously seeking opportunities for business development,
striving to bring the best return to its shareholders.
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Disclosure Of Interests
FERIE

Share Option Scheme BRETE

The Company conditionally approved and adopted the share option scheme ARBR T N\F - A =+ HBIEEFIE RN
on 27 February 2008 (“Share Option Scheme”) in which certain participants may — BREEHEI([BERRAESTE] ) @ & T2 EE A gL R B RE
be granted options to subscribe for the ordinary shares in the share capital of REARRRAPFREEI0E T EBR(IRG]) °
the Company with a nominal value of HK$0.10 each (“Shares”).

No share option was granted under the Share Option Scheme during the IR AR - AR I B AR A S BT T RIBRARAE o
period under review.

The total number of securities available for issue under the Share Option HEZZTTNAFANA=+H  REREFSZIE T A%
Scheme as at 30 June 2009 was 137,092,487 Shares. EH B E137,092,487 AR ©
At 30 June 2009, an aggregate of 22,769,163 shares are issuable for options RZZBZNERA=1H - BREEIIETHRIETR

granted under the Share Option Scheme, representing approximately 1.3% of D& $22,769,1630% - FHERAR T D BEITAAA)1.3% ©
the issued share capital of the Company.
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Share Option Scheme (Continued) BRESE e

No. of options No.of  No. of shares No. of Market
outstanding options acquired on No. of options value per
atthe granted exercise of options  outstanding Period share at
beginning of during  options during forfeited atthe during date of grant
the period the period the period during period end which Exercise  of options"*<”
R RiR REATE  theperiod RE# options are price per RERER
WARTR iRt BRESHLE  RERFRK HA{T% Dategranted exercisable share  AHHER
BREHE BRES A RG#E  BREHE BREHE BLAH BRETES BRTRE  RAHEC
Directors
Bz
Mr. TAN Wenhua 1,190,000 - 1,190,000 - - 29December 2008 30 December 2008 HKS1.974 HK$1.87
EXERE (Note 1) —ZE)\¥ 1030 April 2009 1948 18TAT
(Fstr) TZAZTAR ZZFZN\ET-A=THZ
IZTNAENA=TA
500,000 - - - 500000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
“ZTN\E t031 December 2010 1948 18TAT
TZAZThB ZEENFRA=THE
ZE-ZFTZA=T-H
Mr. CHIAQ Ping Hai 6,500,000 - 1,500,000 5,000,000 - 29December 2008 30 December 2008 HKS1.974 HKS1.87
£Ta%4E (Note 1) ZZTNE 1030 April 2009 1974i87T 187487
(Fstr) TZAZTAA ZEETN\FTZA=THE
“ITNFNA=TA
500,000 - - - 500,000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
—2EN\¥ 1031 December 2010 1948 18TAT
+ZAzthB ZEENE~A=tEZ
“E-BET-A=t-H
Mr.HSU You Yuan 11,810,000 - 6,525,000 5,285,000 - 29December2008 30 December 2008 HKS1.974 HKS1.87
SRR (Note 1) e s 030 April 2009 1948 18TET
(Fitstr) TZAZTAR ZERN\EFZA=THE
“ZTNENA=TA
500,000 - - - 500,000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
—ZEN\E 1031 December 2010 19G4BT 18TAT
+-A=thB Z—EEAE~A=tHZ
ZT-TEF-A=T-H
Mr. CHONG Kin Naai 1,000,000 - - - 1,000,000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
HEREE “TT\F t031 December 2010 948 18TET
+ZA-thB ZEENERA=THEZE
ZE-ZFTA=1-H
Ms. ZHANG Liming 1,000,000 - - - 1,000,000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
REART e s t031 December 2010 1948 18TAT
TZAZtNB ZZZAERA=THZ
ZZ-TE+ZA=T-H
Mr. ZHANG Chun 500,000 - - - 500,000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
RIEEE —ZEN\E 1031 December 2010 19G4BT 18TAT
TZAZTAR  ZETBNFRA=TRE
ZE-ZFTZA=T-H
Mr.FU Shuangye 500,000 - - - 500,000 29 December 2008 30 June 2009 HKS1.974 HKS187
HRELt “IT\F t031 December 2010 948 18TET
+ZA-thB ZEENERA=THEZE
“E-RET-A=1-R
Dr.LIN Wen 500,000 - - - 500000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
X EL e I t031 December 2010 1948 18TAT
TZAZtNB ZZZAERA=THZ
ZZ-TE+ZA=T-H
Mr. WONG Wing Kuen, Albert 500,000 - - - 500,000 29 December 2008 30 June 2009 HKS1.974 HKS187
TR ZZINE 1031 December 2010 1948 18TAT
TZAZTAR  ZETBNFRA=TRE
ZE-ZFTZA=T-H
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Share Option Scheme (Continued) BRESE e
No. of options No.of  No. of shares No. of Market
outstanding options acquired on No. of options value per
atthe granted exercise of options  outstanding Period share at
beginning of during  options during forfeited atthe during date of grant
the period the period the period during period end which Exercise  of options"*“”
R AR REIRTHE  the period NS options are priceper REBRERY
HATE iRt BRESALE  RERFRK WA Dategranted exercisable share  BEINER
BREHE BREHE BRHO®A  BREHE BREZE RHEH BRETRES BRTRE  BAHEC
Employees 17,269,163 - - - 17,269,163 29 December 2008 30 June 2009 HKS1.974 HKS187
k8 —ZE)\§ 1031 December 2010 19G4BT 18TAT
TZAZthA ZEENEFRA=TARE
ZE-ZETA=T-H

The options granted to the Directors are registered under the names of the Directors who RYEENBERENESERETL ESNAERHERA
are also the beneficial owners.

Notes: (T

1 The closing price of the shares of the Company immediately before the dates on 1 SRERERTERBHA - AQARMOKTE R 738
which the options were exercised was HK$1.73. T °

2 Being the closing price of the Shares on the dates the options were granted. 2 BNAR A AR ARAE B A 2 W fE -

Apart from the foregoing, at no time during the year was the Company, or B EatESN - AAR] - HEMIERAR - WMEARIKA

any of its holding company, subsidiaries or fellow subsidiaries a party to any ZB AR ERFREMRERS BT - BUEE

arrangement to enable the Directors to acquire benefits by means of the S0 LB BUE AN A Rl S E ] A E B 2 IR D k& 5 M

acquisition of Shares in or debentures of the company or any other body " e

corporate.
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Interest and Short Positions of the Directors and the Chief
Executives of the Company in the Shares, Underlying

Shares and Debentures of the Company and its Associated
Corporations

As at 30 June 2009, so far as the Directors are aware, the Directors and the chief
executives of the Company and their associates had the following interests in
the shares, underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO"), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock

EZRARARSITRAENRARNQ B R AR
EENRG - HERORESFNESZRAR

=

RZBEAFAA=ZTH  BEERE  EERAQF
BRITRABRKE 2BEATRARR REREEE
(EBREFRAEGD(TESFRAEEDD)EXVE) B
Bty - MEROD RESFD  HACHENMIEESRAE
GOIFE32FAFENE LM SRR ETAANEAR
AN E R PTERERR AT

Exchange pursuant to the Model Code:

Number of Approximate
ordinary Shares percentage of
Name of Director Nature of interest (Note 1) shareholding
EEME EntE ZEBRRE BREAESL
(PfF&ET)
Mr. TAN Wenhua Beneficial interest 473,128,500 (L) 27.83%
BXERE BamikEn
Interest in options (Note 4) 31,036,000 (L) 1.83%
IREERR R e s (P RE4)
Security interest (Note 4) 17,352,500 (L) 1.02%
ERRES (PFE4)
Interest in the employee options granted 500,000 (L) 0.03%
under the Share Option Scheme
RIRERERT SRR BB R
Mr. CHONG Kin Ngai (Note 2) Interest of controlled corporation 89,528,540 (L) 5.27%
HEERRR ST A (M5E2) REEE RS
Personal interest 1,254,500 (L) 0.07%
[EVN: £
Trustee's interest 33,841,250 (L) 1.99%
ZFEARER
Interest in the employee options granted 1,000,000 (L) 0.06%

under the Share Option Scheme

RIBRERE ST B R (E BB MRS
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Disclosure of Interests #Ez5 &

EERARARSITRAENRARR B R AR
EERR - HERO REFNESRKE

Interest and Short Positions of the Directors and the Chief
Executives of the Company in the Shares, Underlying
Shares and Debentures of the Company and its Associated
Corporations (Continued)

Number of Approximate
ordinary Shares percentage of
Name of Director Nature of interest (Note 1) shareholding
EEHE ERME ZERRY ERBAETT
(Bf=ET)
Mr. HSU You Yuan Beneficial interest 18,877,875 (L) 1.11%
SRR T A Eafan
Interest in options (Note 4) 15,970,000 (L) 0.94%
REBR A R (M 5E4)
Security interest (Note 4) 2,591,000 (L) 0.15%
R (PFE4)
Interest in the employee options granted 500,000 (L) 0.03%
under the Share Option Scheme
RIE BT B X (B BB IR i &
Mr. CHIAO Ping Hai Beneficial interest 5,635,500 (L) 0.33%
ETEEE Bafga
Interest in options (Note 4) 30,531,000 (L) 1.80%
ISR R (H5E4)
Security interest (Note 4) 10,994,000 (L) 0.65%
iR (PI5E4)
Interest in the employee options granted 500,000 (L) 0.03%
under the Share Option Scheme
IR RERT B X (B BB IR i iR
Ms. ZHANG Liming (Note 3) Beneficial interest 3,133,500 (L) 0.18%
SREEFRZ L (MiFE3) BamtEm
Interest in the employee options granted 1,000,000 (L) 0.06%
under the Share Option Scheme
RIE AR T 2 X (R BB IR R i i
Mr. ZHANG Chun Interest in the employee options granted 500,000 (L) 0.03%
RIRTAE under the Share Option Scheme
RIE AR B X (B BB IR i =
Ms. FU Shuangye Interest in the employee options granted 500,000 (L) 0.03%

MRELL

under the Share Option Scheme

RIRRB BT B ER B BB EA S
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Interest and Short Positions of the Directors and the Chief
Executives of the Company in the Shares, Underlying
Shares and Debentures of the Company and its Associated
Corporations (Continued)

EZRARARSITRAENRARNQ B R AR
EERRG - HEROREFNESZRAR @)

Number of Approximate
ordinary Shares percentage of
Name of Director Nature of interest (Note 1) shareholding
EEME ERtE ZERRY ERBHAETL
(Bf=E1)
Dr. LIN Wen Interest in the employee options granted 500,000 (L) 0.03%
ML under the Share Option Scheme
RIRERERT SERE S B R
Mr. WONG Wing Kuen, Albert Interest in the employee options granted 500,000 (L) 0.03%
FoxiERE under the Share Option Scheme
IR R R T B X R BB IR i iR
Notes: Bzt :
(1) The letter “L" denotes the person’s long position in such securities. M) FELEZALTRZEESFNTR -

() Asat 30 June 2009, Mr. Chong Kin Ngai is interested in an aggregate of 90,783,040 Q RIZETAFRA=TH - HBREENS 2£90783,040

issued shares, of which 1,254,500 shares are directly held by Mr. Chong Kin Ngai, REBTENPHEAEZ HPEBRELEEERSA

73,681,040 shares are held by Prosperity Electric Corporation ("PEC") and 15,847,500
shares are held by PLC. PLC is held as to 20% by PEC, as to 45% by Leigh Company
Limited and as to 35% by independent third parties. Both PEC and Leigh Company
Limited are wholly-owned by Mr. Chong Kin Ngai.

As at 30 June 2009, 33,841,250 Shares were held by Mr. Chong Kin Ngai in trust
for, among others, certain employees and consultants of the Acquired Group. Mr.
Chong Kin Ngai was entrusted to exercise voting rights and hold the dividends
and other distributions made in respect of the relevant shares in trust for these
employees (if any) to the extent the relevant shares remain subject to a lock-up
period.

(3)  Asat 30 June 2009, Ms. Zhang Liming’s 3,133,500 issued shares were registered
in the name of Mr. Chong Kin Ngai as trustee who is entrusted to exercise voting
rights and hold the dividends and other distributions made in respect of the
relevant shares in trust for, among others, certain employees and consultants of the
Acquired Group (if any) to the extent the relevant shares remain subject to a lockup
period.

(4)  Mr.Tan Wenhua, Mr. Hsu You Yuan and Mr. Chiao Ping Hai are entitled to buy back
the shares of the relevant senior management, employees and consultants in the
event that any of them cease to be employed or engaged within 4 years after the
Listing Date. These Directors also have security interest in these shares pursuant
to a share charge granted by the relevant employees and consultants to secure
their obligations to pay for the purchase price of the shares and their obligations to
comply with the relevant regulatory requirements to which they are subject to (if
any).

Solargiga Energy Holdings Limited [z YtERIZRERA T
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Disclosure of Interests #Ez5 &

Substantial Shareholders’ and Other Persons Interests and FERREEMALTRERSG RABBRS P RE
Short Positions in Shares and Underlying Shares wmRRE

As at 30 June 2009, so far as the Directors are aware, save as disclosed above, HE2-_ZZNF X A=18 BEZHME BLEE
the persons or corporations (not being a Director or chief executive of the EFON UATATSEBE (L IFESHARRAZHITHA
Company) who have interest or short positions in the shares and underlying BIRAREIRMD RAEERD T - HECRHNIREES
shares of the Company as recorded in the register required to be kept under LG KAIE ciAFEN S M B Mg RN aHE

section 336 of the SFO or have otherwise notified to the Company were as WmEKE
follows:
Number of Approximate
ordinary Shares Percentage of
Name Capacity (Note 1) shareholding
5 3 ZERRY BRENEIL
(GEa
Wafer Works Investment Corp. Beneficial owner 358,364,000 (L) 21.08%
("WWIC") (Note 2) EmEEA
(F5E2)
Wafer Works Corp. ("WWX") (Note 2) Interest of a controlled corporation 358,364,000 (L) 21.08%
& RO BRAF R i
(& &R ) (BiFEE2)
Space Energy Corporation Beneficial owner 118,156,500 (L) 6.95%
FHARKRA L EmlEBA
Toshinao Nimura (Note 3) Interest of a controlled corporation 118,156,500 (L) 6.95%
AR (BRE3) REEE R
Jean Salata Interest of a controlled corporation 119,045,000 (L) 7.00%
RPUAE R
Baring Private Equity Asia Interest of a controlled corporation 119,045,000 (L) 7.00%
GP IV Limited Ry rERER
Baring Private Equity Asia Interest of a controlled corporation 119,045,000 (L) 7.00%
GP IV, LP. REEE RS
The Baring Asia Private Interest of a controlled corporation 122,139,421 (L) 7.18%
Equity Fund IV, LP. Ry E
Baring Private Equity Asia Interest of a controlled corporation 119,045,000 (L) 7.00%
IV Holding (6) Limited XIE L E R
M

Notes:

1. The letter “L" denotes the person’s long position in such securities. I FHILERALRESESOER -
2. AR 2 BHEBWWIC « IRIBES RBEED - & REHL

2. WWIC is wholly-owned by WWX. By virtue of the SFO, WWX is deemed to be s s
4 4 , AR SR WWICH & RV o G s -

interested in the Shares held by WwWIC.

3. RIETAFRA=TA  CHAERFHEERKA T

3. Toshinao Nimura was interested in approximately 34.22% of the issued share capital - Y
ep v P B TRA 1342207 B 126 -

of Space Energy Corporation as at 30 June 2009.

BEXFREEN  BE-TENFA=+H E=F
WA FFEE EAE A L ZOEE PR AR R R AE
B BEREARRTE EITIRA % A L B #E & 3%

PN
B

Save as disclosed above, as at 30 June 2009, the Directors are not aware of any
other person or corporation having an interest or short position in shares and
underlying shares of the Company representing 5% or more of the issued share
capital of the Company.
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Corporate Governance and Other Information

TEEBR

His&E*!

Corporate governance

The Company reviews and enhances its corporate governance practices
continuously and is committed to a high standard of corporate governance.
During the six months ended 30 June 2009, the Company has complied with
the code provisions of the Code on Corporate Governance Practices as set out
in Appendix 14 of the Listing Rules. For details of the corporate governance of
the Company, please refer to the Corporate Governance Report as set out in
the annual report of the Company for the year ended 31 December 2008.

Model code for securities transactions by Directors

The Company has adopted the Model Code for Securities Transactions as

set out in Appendix 10 of the Listing Rules as the standard for securities
transactions entered into by Directors. The Company has made specific
enquiries of all the Directors and all the Directors have confirmed that they
have complied with the required standards as set out in the Model Code and its
code of conduct regarding Directors securities transactions for the six months
ended 30 June 2009.

Purchase, sale and redemption of the Company’s listed securities
There was no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities during the six months ended 30
June 2009.

Audit Committee

The Audit Committee of the Company, comprising four independent non-
executive Directors and one non-executive Director, has reviewed the
accounting principles and practices adopted by the Group and such matters as
internal controls and financial reporting with the management of the Company,
including the review of the interim results for the six months ended 30 June
20009.

Appreciation

The Board would like to take this opportunity to express its appreciation to each
of the shareholders, suppliers, customers and other partners for their support of
the Group, and to express its sincere appreciation to all the staff for their efforts
and contributions to the Group during the period under review.

By Order of the Board
Solargiga Energy Holdings Limited
CHIAO Ping Hai

Chairman

Hong Kong, 20 August 2009
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Independent Review Report
B ERRE

AR

Independent review report to the board of
directors of Solargiga Energy Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 25 to 48 which
comprises the consolidated balance sheet of Solargiga Energy Holdings Limited
as of 30 June 2009, the related consolidated income statement, consolidated
statement of comprehensive income, consolidated statement of changes in
equity and condensed consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The directors are responsible for the preparation and presentation
of the interim financial report in accordance with HKAS 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2009 is not prepared, in all
material respects, in accordance with HKAS 34.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

20 August 2009
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Unaudited Consolidated Income Statement
AEEZ BT

For the six months ended 30 June 2009
HEZZThFAA=THILAER
(Expressed in Renminbi)  (AARMFIE)
Six months ended 30 June

BEAA=THLEAEA

2009 2008

“EEhE —EENF

Note RMB’000 RMB'000

B EE ARET T AREFT

Turnover 0 303,705 685,480
Cost of sales HEK A (389,263) (408,772)
Gross (loss)/profit (£8)EH (85,558) 276,708
Other revenue HAhlug A 4 3,670 3,512
Other net loss HibEia %58 5 (274) (5,685)
Selling and distribution expenses HENDHEAY (2,717) (3,127)
Administrative expenses TR (58,110) (45,442)
(Loss)/profit from operations K (FR),/FE (142,989) 225,966
Finance costs AR 6(a) (5,858) (1,326)
(Loss)/profit before taxation BRELAT (E518)FIE 6 (148,847) 224,640
Income tax FriSHt 7 29,100 (41,356)
(Loss)/profit for the period R (EE), FE (119,747) 183,284

(Loss)/earnings per share (RMB cents) SR(ER),BIARESD) 9
- Basic —FHAK 11.71

The accompanying notes form part of this unaudited interim financial report.

PR PrE MR RSB PP B mEED D
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Unaudited Consolidated Statement of Comprehensive Income
RNEBZAEZEHBAR

For the six months ended 30 June 2009
HE_ZTAFA=TRHIEAEA
(Expressed in Renminbi) (A ARKFIE)
Six months ended 30 June
BEAA=THLAXEA
2009 2008
—sThE —TTNE
RMB’000 RMB'000
ARBTT AREFT

(Loss)/profit for the period B (ER),/AE (119,747) 183,284

Other comprehensive income for the period  HiE 2K A
(after tax and reclassification adjustments):  (BHRBEREH I ERE) :

Exchange differences on translation of - d i . 3

— financial statements of overseas subsidiaries — BN B A R 2 B ISRk (3,362) (2,736)
Total comprehensive (loss)/income HR2ME(EE) WAEE

for the period (123,109) 180,548

The accompanying notes form part of this unaudited interim financial report.

PR BT R AR E B BB RER TS -
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Unaudited Consolidated Balance Sheet
RAEBERGEEEAEER

At 30 June 2009
RZZZTNFAA=1+H
(Expressed in Renminbi)  (AARMFIE)

30 June

2009

—EBRE

~NA=1H

Note RMB’000
B3 AR¥TT

Non-current assets

Property, plant and equipment

Lease prepayments

Prepayments for acquisition of property,
plant and equipment

FRBEE

W BB KRR

HEENTRE

BEME  BEIRED
Faf IR

10 454,672
64,665

87,481
56,317

Deferred tax assets RIETRIBE E
Current assets RBEE
Inventories eSS

Trade and other receivables

FEYE 5 R R N EL A FE MR IR

663,135

333,762
11 549,872

Tax recoverable AT el B IR 818
Pledged deposits EHEIFER 23,835
Cash and bank deposits BE RIRTTIER 12 191,127
1,099,414
Current liabilities RENEE

Short-term bank loans EEIRITER 323,332
Trade and other payables FERTE 5 BRI B A FE - 5018 13 225,777
Current tax payable LRV STl 3,530
552,639
Net current assets REBEETFE 546,775
Total assets less current liabilities EEABRABERS 1,209,910

Non-current liabilities FEREBAMS
Municipal government loan TBRFER 3,115
Deferred tax liabilities FIERIBAE 2,083
Deferred income PEIEUTA 52,924
58,122
Net assets EEFE 1,151,788

Capital and reserves EXRFEE
Paid-in/issued capital B/ BETER 14(b) 153,002
Reserves G 998,786
Total equity ERBE 1,151,788

The accompanying notes form part of this unaudited interim financial report.

BERPTE M EERARR BT RV BmE APy -
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31 December
2008

2T NF
+=-A=+—~H
RMB'000
AREEFTT

394,665
47,508

114,987
31,581

588,741

395,533
493,785
1,878
25,071
270,402

1,186,669

214,580
252,433
4,315

471,328

715,341

1,304,082

3,003
7,232
30,333

1,263,514

152,189
1,111,325

1,263,514




Unaudited Consolidated Statement of Changes in Equity

SRRBEE

For the six months ended 30 June

2009

BE_ZEAFAA=TBLREA

(Expressed in Renminbi) (A ARKFIE)
Paid-in/ General
issued Share reserve Capital  Exchange Other  Retained Total
capital  premium fund reserve reserve reserve  earnings equity
A/ -
BRTEX  ROEE REE  ELXRE  EXRE  HURE  REEN @
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETT AR¥TT ARBTL ARETR ARETT ARETR
At 1 January 2009 RZZENF-A—-A 152,189 740854 88810 34,482 (2569) (66,710) 316458 1,263514
Shares issued under share option 1R IBEERR 1Rt BIFf
scheme (note 14(c)) BRI 140) 813 15236 - - - - - 16,049
Share-based payment (note 14(c)  BARRIAZ AR IB(FIEE14(0) - 3499 - 1329 - - 3,904 20,695
Dividends (note 8(0)) T8 (RtEEs (o) - (25361) - - - - - (25361)
Total comprehensive loss BRrEERLE
for the period - - - - (3362) - (119,747) (123,109)
At 30 June 2009 RZZZNFA=TH 153,002 734,228 88810 47,774 (5931) (66,710) 200,615 1,151,788
Paid-in/ General
issued Share reserve Capital  Exchange Other  Retained Total
capital  premium fund reserve reserve reserve  earnings equity
BA/ -
BRTEX  ROEE REE  EfXRE  EXRE  HURE  REEN fam
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETT AR¥TT ARBTT ARETR ARETT ARETR
At 1 January 2008 RZZZEN\F-A-A 279 367,562 55171 10,054 (357) (66,710) 266,718 632,717
Capitalisation issue (note 14(b)() AL (HEE14(0)0) 129,086 (129,086) - - - - - -
Shares issued under the global RIEZ B ERTRN
offering (note 14(b)(ii)) (FI&E1400) 1) 22824 643,637 - - - - - 666,461
Share issuing costs (note 14(0)(i) ~ BRIAEFTRAAR (I 14(0)() - (53,001) - - - - - (53,001)
Dividends (note 8(0)) T g (RizEs (o) - (88258) - - - - - (88,258)
Share-based payment MR % 508 - - - 8513 - - - 8513
Total comprehensive income HAZERALE
for the period - - - - (2,736) - 183,284 180,548
At 30 June 2008 RZZZNFRA=+H 152,189 740,854 55171 18,567 (3,093) (66,710) 450,002 1,346,980

The accompanying notes form part of this unaudited interim financial report.

BER PSR ARG BT RV BWMEES D -
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Unaudited Condensed Consolidated Cash Flow Statement

ﬂE%§?§§$?f§ﬂﬁﬁnﬂV/\ﬂ%EEJnugiéE

For the six months ended 30 June 2009
HE-ZTAFXXA=THILXEA
(Expressed in Renminbi)  (AARMFIE)

Six months ended 30 June

BEAA=THLEAEA

2009 2008
—2BNF —TT)\F
Note RMB’000 RMB'000
FEE ARET R ARKETT
Cash used in operations RETBARS (135,371) (43,461)
Tax paid BABIE (510) (36,196)
Net cash used in operating activities RETBARSFE (135,881) (79,657)
Net cash used in investing activities REZBMARSTE (132,176) (121,240)
Net cash generated from financing activities BEFB TSRS FE 118,644 427,053
Net (decrease)/increase in cash and ReRRSEEM2 L)/
cash equivalents EhFEE (149,413) 226,156
Effect of exchange rate changes EXSEHHTE 138 (154)
Cash and cash equivalents at 1 January R—B—BREREAELEEY 270,402 348,978
Cash and cash equivalents at 30 June RAA=Z+HRERELEEY 12 121,127 574,980

The accompanying notes form part of this unaudited interim financial report.

BERFTE M EERARRER TR BmE 2 —8D -
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Notes to the Unaudited Interim Financial Report

N

AR T R R B A R S B

1.

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities ("Listing Rules”) on The Stock Exchange of Hong Kong Limited
("Stock Exchange”), including compliance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA").

The interim financial report has been prepared in accordance with

the same accounting policies adopted in the 2008 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2009 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
Solargiga Energy Holdings Limited (“the Company”) and its subsidiaries
(collectively “the Group”) since the 2008 Annual Report. The condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial report
prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs", which term collectively includes HKASs and interpretations).

The interim financial report is unaudited, but has been reviewed by KPMG
in accordance with the Hong Kong Standards on Review Engagements
2410, "Review of Interim Financial Report Performed by the Independent
Auditor of the Entity”, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on page 24. In addition,

this interim financial report has been reviewed by the Company's audit

committee.

The financial information relating to the financial year ended 31
December 2008 that is included in the interim financial report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. The statutory financial statements for the year
ended 31 December 2008 are available from the Company's registered
office. The auditors have expressed an unqualified opinion on those
financial statements in their report dated 20 March 2009.
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2. Changes in accounting policies
The HKICPA has issued one new HKFRS, a number of amendments to
HKFRSs and new interpretations that are first effective for the current
accounting period of the Group. Of these, the following developments
are relevant to the Group's financial statements:

- HKFRS 8, Operating segments

- HKAS 1 (revised 2007), Presentation of financial statements

- Improvements to HKFRSs (2008)

- Amendments to HKAS 27, Consolidated and separate financial
statements — cost of an investment in a subsidiary, jointly controlled
entity or associate

- Amendments to HKFRS 7, Financial instruments: Disclosure —
improving disclosures about financial instruments

- HKAS 23 (revised 2007), Borrowing costs

- Amendments to HKFRS 2, Share-based payment — vesting
conditions and cancellations

The amendments to HKAS 23 and HKFRS 2 have had no material
impact on the Group's financial statements as the amendments and
interpretations were consistent with policies already adopted by the
Group. In addition, the amendments to HKFRS 7 do not contain any
additional disclosure requirements specifically applicable to the interim
financial report. The impact of the remainder of these developments on

the interim financial report is as follows:

- HKFRS 8 requires segment disclosure to be based on the way that
the Group's chief operating decision maker regards and manages
the Group, with the amounts reported for each reportable segment
being the measures reported to the Group's chief operating
decision maker for the purposes of assessing segment performance
and making decisions about operating matters. The adoption of
HKFRS 8 has resulted in the presentation of segment information in
a manner that is more consistent with internal reporting provided
to the Group's most senior executive management (see note 3).
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2. SEERNBIT @

2. Changes in accounting policies (Continued)

As a result of the adoption of HKAS 1 (revised 2007), details of
changes in equity during the period arising from transactions
with equity shareholders in their capacity as such have been
presented separately from all other income and expenses in a
revised consolidated statement of changes in equity. All other
items of income and expenses are presented in the consolidated
income statement, if they are recognised as part of profit or loss
for the period, or otherwise in a new primary statement, the
consolidated statement of comprehensive income. The new format
for the consolidated statement of comprehensive income and the
consolidated statement of changes in equity has been adopted

in this interim financial report and corresponding amounts have
been restated to conform to the new presentation. This change in
presentation has no effect on reported profit or loss, total income
and expense or net assets for any period presented.

The “Improvements to HKFRSs (2008)" comprise a number of minor
and non-urgent amendments to a range of HKFRSs which the
HKICPA has issued as an omnibus batch of amendments. None

of these amendments has resulted in changes to the Group's
accounting policies.

The amendments to HKAS 27 have removed the requirement

that dividends out of pre-acquisition profits should be recognised
as a reduction in the carrying amount of the investment in the
investee, rather than as income. As a result, as from 1 January 2009
all dividends receivable from subsidiaries, associates and jointly
controlled entities, whether out of pre-or post-acquisition profits,
will be recognised in the Company's profit or loss and the carrying
amount of the investment in the investee will not be reduced
unless that carrying amount is assessed to be impaired as a result
of the investee declaring the dividend. In such cases, in addition to
recognising dividend income in profit or loss, the company would
recognise an impairment loss. In accordance with the transitional
provisions in the amendment, this new policy will be applied
prospectively to any dividends receivable in the current or future
periods and previous periods have not been restated.

Segment reporting
On first-time adoption of HKFRS 8, Operating segments and in a manner

consistent with the way in which information is reported internally to

the Group's most senior executive management for the purposes of

resource allocation and performance assessment, there was no additional

reportable segment identified for the Group.

The Group's operations are regarded as a single business segment, being

an entity which engages in the trading of, manufacturing of and provision

of processing services for polysilicon and solar silicon monocrystalline

ingots and wafers. In addition, the Group's turnover and operating profit

are almost entirely derived from its operations in the PRC. Accordingly, no

segment analysis has been presented.
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4, Otherrevenue 4, HMWA
Six months ended 30 June
BZEAAB=1THILAEA

2009 2008

—sBhE TR

RMB’000 RMB'000

AR¥T T ARETT

Government grants B RL 2,389 203
Interest income from bank deposits HFITERF SN 952 1,942
Others Hih 329 1,367

3,512

5. Other netloss 5.
Six months ended 30 June
BEAA=1+HLEAEA
2009 2008
“EThEF —TTNF
RMB’000 RMB'000
AR¥T T AREFT
Net foreign exchange gain/(loss) SNEU S, (B518) 558 594 (5379)
(Loss)/gain on disposal of property, HEWE - B MEREN
plant and equipment (E538),/ Wz (869) 34
Others Hitb 1 (340)

(5,685)

Solargiga Energy Holdings Limited [5 Y 8ERIZRGR A 7




Notes to the Unaudited Interim Financial Report 7 & 3 #% 1 A Bf 75 3% & i =t

6. (Loss)/profit before taxation 6. BRBiIAI(EE) FE
(Loss)/profit before taxation is arrived at after charging: BRELAT(E51R) FIEE IR

Six months ended 30 June
BEANA=THLAEA

2009 2008
—EEAF T N\F
RMB’000 RMB'000
ARET R ARETT
(@)  Finance costs: @@ BERA
Interest on bank loans and other borrowings BARAFAEHEFHRITER
wholly repayable within five years REMEEFRE 4,239
Interest on municipal government loan MBRERBFE 105
Total interest expense on financial liabilities A TERERRYIAR
not at fair value through profit or loss WA ENT B85 4,344

Less: Interest expense capitalised into B EEIREANMEFEFAY

construction in progress (1,647) (3018)

5,858 1,326
(b)  Other items: (b) EHMEH :

Amortisation of lease prepayments GiEN=SEUNETOEE: 3] 346 564
Depreciation e 12,945 8,474
Write-down of inventories FEHUR 172,648 -
Bad debt written off piind G 2,277 -
Impairment loss on prepayments TEf IR R AR 1B 8,362 -
Provision for onerous contracts BEANEE 11,665 -
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7.

Income tax 7. Ff

(a)

Income tax in the consolidated income statement represents: (a)

MR APTETHRE
Six months ended 30 June
BZEAA=THLAEA

2009 2008
“EEhE —EEN\F
RMB’000 RMB'000
AR¥T T ARETFT

Current tax - the PRC ENEABi1E — B
Provision for the period BB 29,697
Under—provision in respect of prior periods BEREBETR -
29,697

Deferred tax EFERE

Origination and reversal of temporary differences BRI R 3R K R Bl (29,886) 11,659
(29,100) 41,356

No provision for Hong Kong Profit Tax has been made as the
subsidiaries of the Group either did not have any assessable profits
subject to Hong Kong Profits Tax or sustained losses for taxation
purposes.

Pursuant to the applicable law of the Cayman Islands and the British
Virgin Islands, the Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands.

On 1 January 2008, the Corporate Income Tax (‘CIT") Law of the
PRC ("New CIT Law") became effective. The PRC CIT rate has
been adjusted to a standard rate of 25%. For Foreign Investment
Enterprises (“FIE"s) which have not fully utilised their five-year tax
holiday (i.e. two-year exemption and subsequent three-year 50%
reduction of the applicable tax rate) will be allowed to continue
to receive the benefits of the tax holiday during the five-year
grandfathering period. For those FIEs which have not yet begun
their five-year tax holiday period, the tax holiday period will be
deemed to have commenced from the effective date of the New
CIT Law.

Further, under the New CIT Law, from 1 January 2008 onwards,
non-resident enterprises without an establishment or place of
business in the PRC or which have an establishment or place of
business but the relevant income is not effectively connected with
the establishment or a place of business in the PRC, are subject

to withholding tax at the rate of 5% or 10% on various types of
passive income such as dividends derived from sources in the PRC.
Distributions of pre-2008 earnings are exempted from the above-
mentioned withholding tax.

Solargiga Energy Holdings Limited [z YtERIZRERA T

PR S [ 1 Y B8 % B 3 SR AT E A BB

*'J?%%)EEE’]%‘Jiﬁ‘ﬁﬁﬁ%ﬁﬁ%ﬁzﬁgﬁé &
BERTBNET RS
BRERSHENEBRELRBERER £

SEBESMNEAHSHERRBRELES
PSR °

RZZEZNF—A—B > RELEMERZE
(THBOE D £ - PRIDEMSHERES
BRAEBE25% - HHARZEZHEERIFHBE
BHEE—FNE_FRECEMEH - &
= FEFRFRLERBEERER) IR
AX([IERECEDME  BEEER
TEREMANEESARBESTE - HH
ARBERAFRBESHNIHRECEM
5 ARBESHBWRE /BT TELERA
HiiERats -

BEFBE  BZTTNF—A—HBE K
TEHREEE R RS AR
RS ok i 2 b B0 M 7 R A B (B A R
ol W R FAA M EN AR T
¥ ARESEWEIRA (KA ERRAE
A BIRR B ) 1R 5% 10% 8 B R AN TEIEL - =
T\ FRIHNAF D IRER RN Lt i‘E%D
i o




Notes to the Unaudited Interim Financial Report 7 & 3 #% 1 A Bf 75 3% & i =t

7. Income tax (Continued) 7.
(@)  Income tax in the consolidated income statements represents: (a)
(continued)

Based on the New CIT Law, the PRC subsidiaries of the Group were
subjected to the following PRC CIT rates for the six months ended
30 June 2008 and 2009, respectively:

B8

FEBRRANMEHAR (&

BRUEHBVE  BE-ZENFR_ZETA
FARAZTBIEREAREE S EHERA
B B PTG R D BIRIA T R GHE

Shanghai Jingi Electronic Materials Co,, Ltd. ("Jingji")  F/&&REETFMEAR QA
(I EE&E])

Jinzhou Rixin Silicon Materials Co., Ltd. (‘Rixin") SN BEBEM AR AR
(regmezEl)

Jinzhou Huachang Silicon Materials Co., Ltd.
("Huachang”) (re8MmzEs )
Jinzhou Huari Silicon Materials Co., Ltd. (‘Huari")
(TE7MZER 1)
Jinzhou Youhua Silicon Materials Co.,, Ltd.
("Youhua Silicon”) (MEZEREMEL)
Jinzhou Xinri Silicon Materials Co., Ltd. (“Xinri")
(FegmzEre )
RIS AR EIR AR
(T E8MB5 1)

Jinzhou Yangguang Energy Co,, Ltd. ("Yangguang”)

Jinzhou Youhua New Energy Co., Ltd (“Youhua")
(IepMaEE])

On 1 August 2008, the Group obtained approval from the Jinzhou
Municipal Bureau of Foreign Trade and Economic Cooperation,
the Administration for Industry and Commerce and other relevant
government bodies to merge Xinri, Huari, Huachang, Youhua and
Yangguang (“the Merging Companies”) into Yangguang.

In view of the different CIT rates applicable to the Merging
Companies, on 13 May 2008, Yangguang obtained the written
approval from Taihe District State Tax Bureau on the post-merger
CIT treatment, that Yangguang should adopt an effective CIT rate
after the merger of 13.77% for 2008 and 2009, 16.77% for 2010 and
25% thereafter according to the principles stated in Guo Shui Fa
(1997) No. 71 (“Notice 71"). Based on Notice 71, the percentage of
cost and expenses method of the Merging Companies incurred
during the financial year preceding to the merger was applied

to apportion each company’s share of the post-merger taxable
income of Yangguang. The apportioned post-merger taxable
incomes are then taxed at the respective CIT rates of the Merging
Companies.

WMEEEMEERAT

|MEREMHERAT

SRR BB R AR

WNFTRREMEERAR

BIMEER LR ER AR

2008

—TENE

25% 25%

25% 25%

N/A R B 25%
N/ATE A 12.5%
25% 25%
N/ATE R 25%
13.77% 12.5%
N/ATE A 12.5%

RZZBENFNA—H - FEBEESHMNT
HHINESEEGIER  ITRTREEREA
b AE B R O L - RN ET A - SR
EH - BMEE  BMEERBMNGE(E
HRT DA RIBMES -

EREEMHARBEAMBEMSHETR
RZZEZNFRA+T=H - BN HELM
1% B X £ 7 B (Taihe District State Tax Bureau)
EEAERE I EEEMSHIBEERNT
MR E A (1997) 7155 (BAE 7155 1)
FoRA - SBMIEHREHE - =TTN
FRIZTZNFHRANERDEMGHRE
B1377%  —E—FFRI677%  H1gAIR
25% © IRBBAE715 - SHRRIRE QAR
AHAMBFEEESASERARAZBES L
M7 %  BEEARDE TSR AIEIEEENNEG
HREHEERBIMA - Hi& - BEfEEHER
ZAEMEERBIBA - RBEHAREER
PSRBT -
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8. Dividends
(a) Dividends attributable to the period

The Directors do not recommend the payment of a dividend in
respect of the six months ended 30 June 2009 (six months ended
30 June 2008: Nil).

(b) Dividend attributable to the previous financial year

8. RE

(a)

(b)

HREERE
BEETRBERERE_TTEAFA=1H
EAREANKRES(BE-TENFA=1H
ERMEA - 2F) -

ISR EERERE
Six months ended 30 June
BEANA=THLAEA

Final dividend in respect of the previous financial year A B7 X F /E BY 4L HARR S,

— approved and paid during the period —REAA L E RS
— approved during the period — R EAR S

2009 2008

— A —BTN\F
RMB'000 RMB000
ARMT R ARMT T
= 88,258

25,361 -
25,361 88,258

(Loss)/earnings per share
(@) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on the loss
attributable to the ordinary equity shareholders of the Company

of RMB119,747,000 (six months ended 30 June 2008: profit of
RMB183,284,000) and the weighted average of 1,693,838,167 (six
months ended 30 June 2008: 1,564,667,052) ordinary shares of the
Company in issue during the period as calculated as set out in note
9(b). The weighted average number of shares for the current and
prior periods has been adjusted for the capitalisation issue as if the
capitalisation issue had been in existence throughout 2008 and the
six months ended 30 June 2009. For details on the capitalisation
issue, please refer to note 14(b)(i).

Solargiga Energy Holdings Limited [5 Y 8ERIZRGR A 7

9. BR(ER) B

(a)

BREXR(ER) BRI
FRER(ER) B TYRERQD AL EK
1 35 A% R PG B 1B A R B8 119,747,000 7T (B
ETT)\FXRAZTHILEAEA : FEA
R 183,284,0007T ) LA KR 3= Mg 5 9(b) Pk 77 =,
FTEHAMARREHTE B MNETSE
1693838167 (BHEZE—TTNFA=1+H
1E7SME A 1,564,667,0528%) 51 & - RZAHEIR
KB RN RMEE ERRE AL
BITELAE  MOEACBEITRZZZTN
FRFERBEZZTNAFAA=THILEXE
A—EFE - AR BEITHFBEIHNME
14(b)i °




Notes to the Unaudited Interim Financial Report 7 & 3 #% 1 A Bf 75 3% & i =t

9. (Loss)/Earnings per share (Continued) 9. BR(BR) EFNw
(b) Weighted average number of ordinary shares (b) ZEARINFEF IR EL
Number of ordinary shares
ZEREA
2008
T N\F
Issued ordinary shares at 1 January R—A—HEETEER
(note 14(b)) (BsE14(0)) 1,690,766,500 2,874,333
Effect of capitalisation issue (note 14(b)) EARLEBEITRZE(MTE14()) = 1/434,292,167
Effect of shares issued under the global offering BIEZREEFHITRONFE
(note 14(b)) (FF3E14(0b)) - 127,500,552
Effect of shares issued under the share option scheme RIEFEARIET 213 TN RORZE 3,071,667 -
Weighted average number of ordinary shares S N 2 I B 1,693,838,167 1,564,667,052
(c) Diluted earnings per share () EREEER
There were no dilutive potential ordinary shares in issue during the REBEE_ZZNER_ZTTNFRA= '1' H
six months ended 30 June 2008 and 2009. ERBEAAR - WEEEHINEETER
A& o
10. Property, plant and equipment 10. Y% - BERRME
During the six months ended 30 June 2009, the Group acquired items HE_ZZNAFANA=Z+THLERNEAR - REELL
of plant and machinery with a cost of RMB81,003,000 (six months ended WA AR 81,003,000 (BZE=—TT N\FA=T
30 June 2008: RMB167,006,000). ltems of plant and machinery with a net BIENEA « AR®167,006,0007T) Y BB MR E M
book value of RMB8,047,000 were disposed of during the six months B REZ_ZZNFRA=ZTHIERNEARNDH
ended 30 June 2009 (six months ended 30 June 2008: RMB394,000). ERMMFEARE-047000TTHME R #E (B2
ZEZNFRA=ZTHIEREAR - ARE394,000
TT) e
11. Trade and other receivables 1. B E 5 R R H A EWFIE
At 30 June At 31 December
2009 2008
22N —TE)\F
AV-ER=l - A =1+—H
RMB’000 RMB'000
AR¥T T ARETT
Trade receivables JEWE 5 8RR 131,873 111,003
Other receivables, prepayments and deposits EAhEYWEIE - AR IE kIR 417,999 382,782
549,872 493,785
The amount of prepayments expected to be recovered or recognised as TREA R — R U B R AR X MTE N RIE S
expense after more than one year is RMB121,560,000 (31 December 2008: BAREE121560000 L ( ZEENF+ZA=+—
RMB170,809,000). H : AR#170,809,0007T) ©
All of the other trade and other receivables are expected to be recovered i HAa B E 5 BR R H AL FE U B TR AT P —
or recognised as expense within one year. FRWESERERAY -
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11. Trade and other receivables (Continued)

(a)

The ageing analysis of trade receivables as of the balance sheet ©)
date is as follows:

1. EWE ZRA R EMEWRIE @)

WEER - BRE SRR ZREDTOT

Current ENER

Less than 1 month past due —@EAR

1 - 3 months past due 12318 A

3 - 6 months past due 3E6fEA

6 - 12 months past due 621218 A
1- 2years 1226

At 30 June At 31 December
2009 2008
ZEENF ZEENF
Y:ER=I - — A =1+—H
RMB’000 RMB'000
AR¥TT ARETT
106,235 66,355
1,758 34,174

566 6,662
19,048 1,102
2,828 1,565
1,438 1,145
131,873 111,003

The Group normally allows a credit period of 30-90 days to its
customers.

Receivables that were past due but not impaired relate to a number
of individual customers that have a good track record with the
Group. Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
which are still considered as fully recoverable. The Group does not
hold any collateral over these balances.

Included in trade receivables are aggregate amounts due (b)
from related parties of RMB77,092,000 (31 December 2008:
RMB40,463,000) as at 30 June 2009 (note 15(c)).

Included in other receivables, prepayments and deposits are ()
prepayments for the purchase of raw material from related parties

of RMB7,484,000 (31 December 2008: RMB27,077,000) as at 30 June

2009 (note 15(q)).

At 30 June 2009, the Directors considered that a long term (d)
purchase contract, under which the Group is committed to
purchase polysilicon materials at a fixed cost from a supplier, had
become onerous when taking into consideration the market price
of polysilicon materials and the anticipated future income from
sales of products produced by these materials. Accordingly, an
impairment loss of RMB8,362,000 representing the entire balance
of the advance payment to the supplier under the contract and a
provision for onerous contract of RMB11,665,000 were made based
on the difference between the contracted price and the market
price of the materials.
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12. Cash and bank deposits 12. RERBITERK

CARDBIOTLEE At 31 December
2009 2008
S LYK= —TENE
AV-ER=l - A =1+—H
RMB’000 RMB'000
AR%T T ARETT
Deposits with banks HRITIF 90,000 -
Cash at bank and in hand IRITRFRRES 101,127 270,402
191,127 270,402

Deposits with banks with original maturity FEEA=EAMNU L
over three months RYIRITIF 3K (70,000) -

Cash and cash equivalents in the cash flow statement ReRERNRE R
R EEY 121,127 270,402
Cash and bank deposits of RMB173,002,000 as at 30 June 2009 (31 RZZTNENA=Z+TH B2 RBTEIARE
December 2008: RMB208,437,000) are denominated in RMB. RMB is not a 1730020007 C( ZEZNF+-_A=+—H : ARKE
freely convertible currency and the remittance of funds out of the PRC is 208437,0007C) A AR FIE - ARERTAIBERR
subject to exchange restrictions imposed by the PRC government. BmEk - AEBERNELESAEZPEBITHINEE

IR o
13. Trade and other payables 13. BN E SRR R EMENRKIA
CAEDBOLEN At 31 December
2009 2008
—EEAF 2T N\F
V:ERd-l +—A=1—H
RMB’000 RMB'000
AR¥T T ARETT
Trade payables (note 13(a)) FERTE 2R (H3E13()) 131,890 143,223
Bills payable (note 13(b)) T =45 (Fi3E13(b) 11,386 24,288
Dividend payable FERTAR B 25,361 -
Amount due to a director (note 15(e)) JER — B EFFIB(HIEE15(6) = 150
Provision for onerous contract (note 11(d)) BEGHEE(MEE11) 11,665 -
Other payables and accrued expenses (note 13(c)) HEM R R B F

(FiF3E13(0)) 45,475 84,772

225,777 252433

All of the trade and other payables are expected to be settled within one

AN B SRR R B A RN FURTEH A N —F A

o

year.

Al
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13. Trade and other payables (Continued) 13. BENEZRARAEMEMATRIE @

WEER - EBNESRIOREDTOT

At 30 June At 31 December
2009 2008
—EZhEF 2T N\F
AA=1H [pEEmm=]
RMB’000 RMB'000
AR®T T AREEFTT

(@)  The ageing analysis of trade payables as of the balance sheet date is ()
as follows:
Within 1 month MEAR
1- 3 months 1Z23E A
3 - 6 months 3E6ME A
6 - 12 months 62 12{8 A
1- 2years [EVES

48,506 58,526
20,933 67,218
29,914 11,171
30,940 3,884

1,597 2,424

131,890 143,223

Included in trade payables are amounts due to related parties of
RMB28,843,000 (31 December 2008: RMB63,448,000) as at 30 June
20009.

(b)  The Group's bills payable of RMB11,386,000 (31 December 2008: (b)
RMB24,288,000) as at 30 June 2009 are secured by the Group’s bank
deposits of RMB20,100,000 (31 December 2008: RMB20,000,000).

Included in the Group's bills payable are bills payable to related
parties of RMB7,798,000 (31 December 2008: RMB15,000,000) as at
30 June 2009 (note 15(d)).

(0 Included in the Group's other payables and accrued expenses are (@]
receipts in advance from a related party of RMBNil (31 December
2008: RMB20,000,000) as at 30 June 2009 (note 15(d)).

Solargiga Energy Holdings Limited [5 Y 8ERIZRGR A 7
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H : ARHE24,288,00070) AASE ARI TR
ARB201000007( ZEENF+_A=+—
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14. Capital and reserves

(a) Group (a)
Details of the movements in capital and reserves of the Group are

(b)

set out on page 28.

Authorised and issued share capita

(b)

14. EXRK %16

REEE
AEENERRHEESFIEHNE28H -

EERTBITRA

2009 2008
—EEBNE —EEN\F
No. of shares LUOCITLIE  No. of shares Amount
R&GEE kx-l RHEE ik}
‘000 ‘000
T T
Authorised: JETE
Ordinary shares of HK$0.1 each BREEIAT
LAk 5,000,000,000 HK$500,000 [EXeeeXeeeXelelo] HK$500,000
Equivalent to: HER RMB450,000 RMB450,000
Ordinary shares, issued and BETR
fully paid: LRk
At 1 January n—A—H 1,690,766,500 152,189 2,874,333 279
Capitalisation issue (note 14(b)(i)) B CEELT
(Bt EE14(0)0)) 1,434,292,167 129,086
Shares issued under the global BB ERTETT
offering (note 14(b)(i) %15 (HTEE14(0)()) 253,600,000 22,824
Shares issued under the share option  BARREAY T2 FrEL1T
scheme (note 14(c)) A&7 (B7E14(0)) 9,215,000 813 - -
At 30 June WNA=+H 1,699,981,500  EEF PN 1,690,766,500 152,189

Pursuant to the ordinary resolutions passed on 27 February
2008, the Directors allotted and issued a total of 1,434,292,167
shares of HKS0.1 (equivalent to RMB0.09) each credited as fully
paid at par to the shareholders whose names appeared on the
register of members of the Company at the close of business
on the date of the Prospectus dated 17 March 2008 in
proportion to their shareholdings at that date by capitalising
a sum of HK$143,429,000 (equivalent to RMB129,086,000)
standing to the credit of the share premium account of the
Company.

The allotment and issue of shares of the Company mentioned
above is referred to as “Capitalisation issue”.

BER-_ZEZENE-A-++tHBEEN
TRARZER EFRAARRMEER
I #E R 143,429,0008 7 (FHE R AREE
129,086,0007T) B FL &N + #ELAMTEHRRR
ERAYM_ZTTNFZAT+EHEER
BEEEUSERP NG e ol
RERNEBIFBORELD - EBAE
EFLEE R 31T A $£1,434202,167 1% T A%
HEE1HEIT(FHERARK097T) AR
5 BEUR BRI -

B ARRB AL R EITRRIE
AALEEAT] -
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14. Capital and reserves (Continued)
(b) Authorised and issued share capital (Continued)

()

(i) On 31 March 2008, an aggregate of 253,600,000 ordinary
shares of HKS0.1 (equivalent to RMB0.09) each were issued
and offered for subscription at a price of HK$2.92 (equivalent to
RMB2.63) per share upon the listing of the Company’s shares
on the Stock Exchange. The Group raised approximately
HK$682 million (equivalent to RMB613 million) net of related
expenses from the share offer.

Equity settled share-based transactions

The Company adopted the Share Option Scheme (the “Scheme”)
on 27 February 2008 for the recruitment and retention of quality
executives and employees. In consideration for HK$ 1 from each
grantee, options to subscribe for an aggregate of 42,269,163
ordinary shares at a subscription price of HK$1.974 were granted
under the Scheme on 29 December 2008. Tranche A of the Scheme
was fully vested at the date of grant. Tranche B of the Scheme was
fully vested on 30 June 2009.

On 30 April 2009, options were exercised to subscribe for 9,215,000
(2008: Nil) ordinary shares in the Company at a consideration of
HK$18,190,410 (2008: Nil) of which HK$921,500 (equivalent to

RMB 813,039) was credited to share capital and the balance of
RMB15,236,000 (2008: Nil) was credited to the share premium
account. RMB3,499,000 (2008: Nil) has been transferred from the
capital reserve to the share premium account. RMB3,904,000
(2008: Nil) has been transferred from the capital reserve to retained
earnings due to the lapse of the remaining share options under
Tranche A.

Solargiga Energy Holdings Limited [z YtERIZRERA T

14. EXR @&

(b)

(c)

EERCBITIRAE)

(i) MRZZEENFZA=+—H8 ' ARQF
R KRB BT E T R IR &A% 2,928
T(HEERARE2637T) NEREITE
253,600,000 % F AR EE0.1 78 T (HE
MARBE0097T) #)E @A AR5 -
MBERHEEHHEBAAZE  AEE
£ 8 49682,000,0007 T (HHE R AR
613,000,0007TC) °

REREEURD TR

RARABR_ZTENF-_A= +t5hﬁmﬂﬁﬂﬁ
EETEI([3zETED) - LA%FH&EE EBFITH
AEBREE - AR —ETN\F+=A
—t+hBIRRZ =+2UT“&TT§E%E%1;§;1974;‘%
TCEREE S 42,269,163 1% I i A% 40 B8 AR 42 -
FZAERANBASZMHRE BT o Lt 2SR HF
EERENELBHE2HEE - Mt EAT

BROABEREER _ETNFA=1+H
2HHE -
RZZEZNFOA=1+H - BRECETE

mﬁ%9215000|]§(:%@%/\¢  B)ARRAA
LBAE - RIEE18190410B (=TT )\ F -
) - Er921,500/8 7T (FHE R AK813,039
TL)BETARA - 2T AR 152360007 (=
ZZNF  T)RET ARG RER - ARK
3,4990007C( =TT N\F : T)EHEANFES
BERNDSMER - SN FABRENSBRTE
BEAREE R MU AR EE3,904,000 (=2 F
NF : T HEAFEERERRB T
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15. Related party transactions

During the six months ended 30 June 2008 and 2009, transactions with
the following parties are considered to be related party transactions:

15. BEARS

BE_ZT\FR-_ZTAFANA=ZTHILRE
A TIATORZEEREET LS

Name of party Relationship

BHER A

Tan Wenhua Executive Director of the Group
e REFBZHTES

Chong Kin Ngai
as <

Jinzhou Changhua Carbon Products Company Limited (“Jinzhou Changhua”)

BN EERENRBRAF([IBIMNEED)

Wafer Works Corp. ("WWX")
ERBEBROERRF(A SRR

Jinzhou Huarong Property Management Company Limited
("Jinzhou Huarong”)

BN MR ERARAT (BN L)

Jinzhou Huachang Guangfu Photovoltaic Technology
Company Limited (“Huachang Guangfu”)
BMEEARBMBRARLIB([EEKK])

Jinzhou Youxin Electronic Materials Company Limited (“Jinzhou Youxin”)

wNEBE TV RBRAR(THRMNEED

Wafer Works (Shanghai) Corp. ("WWXS")
PEAEREMHARAT ([ HE&&] )

Space Energy Corporation (“SEC")
FHiLREA gL ([ FEERKRA gL )

(a) Key management personnel remuneration
Remuneration for key management personnel of the Group for the
six months ended 30 June 2009 is as follows:

Non-executive Director of the Group

REEZFATES

Significantly influenced by Tan Wenhua
REXEEATE

Equity shareholder of the Company
KA REEARR

Controlled by Tan Wenhua
PR B SR

Controlled by Tan Wenhua
PR B SR

An associate of Chong Kin Ngai

HEBRIBEAL

Subsidiary of WWX
S mEH B A A

Equity shareholder of the Company
RNSIGE ST &3

() TEEEASHHN
BE-TTAFAAZHALEAER &%
BNERERABHBMT :

Six months ended 30 June

BEAA=THLEAEAR

2009 2008

—sEnE —zE)E

RMB’000 RMB'000

AR®T T ARETTT

Basic salaries, allowances and benefits in kind EAF ¢  EMREDFIZ 2,126 2,727
Retirement scheme contributions RIREFT B 46 49
Share-based payments LARR A9 SZ A~ 5038 ALY, 5,294
6,329 8,070
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15. Related party transactions (Continued) 15. BEAR S @)

(b) Recurring transactions (b) BEMERS
RBE_ZENFR_ZETAFA=TH
IERER - AEEE FREEER 2 HNEXR

Particulars of significant transactions between the Group and the
above related parties during the six months ended 30 June 2008

and 2009 are as follows:

RSEEMT :

Six months ended 30 June

BEAA=THILAEAR

2009 2008
—EERE ZETN\F
RMB’000 RMB'000
ARET R AREFT
Sales of goods to: HEEmT
- WWX —&@miBH 10,256 86,194
- WWXS - bEa& 104 10,043
- Huachang Guangfu —ZEE xR 100,748 -
Provision of services to: REIRE T -
- SEC —FHEERRA &1t 11,619 16,769
- WWX —AmiH 220 2,200
- WWXS - bE&a& 7 5,635
122,954 120,841
Purchases of goods from: MRS EEER
- Jinzhou Changhua —BINEE 15,845
- SEC —FEHERKA gL 7,376
~ WWX — & @i 79,223
- WWXS - bEa& 7,726
~ Jinzhou Youxin —iBNESE 14,499
124,669
Provision of electricity and water by
Jinzhou Huarong SRINEELRIRMKE 369

The Directors are of the opinion that the above related party EERAELABEARZ IR —MERBRE
PR —RAEEGRET  WRERTMEM

were priced with reference to prevailing market prices, and in the HIEE

transactions were conducted on normal commercial terms and

ordinary course of business.
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15. Related party transactions (Continued) 15. BELRXS ®)
(c) Amounts due from related parties () FEWREERFIE

At 30 June At 31 December

2009 2008
—EEAF ZETNF
Y-zl —— 5 =+—H
RMB’000 RMB'000
ARET R AREFT
Trade: g5
~SEC —FEHERKA g - 7,061
— Jinzhou Changhua o A=E: 2,120 4328
~ WWX — & @miEH 5,573 55,002
— WWXS —LbBes 8 1,149
- Huachang Guangfu - 1=P AN 76,875 -
84,576 67,540
Amounts due from related parties are unsecured, interest free and FEWRRES FIBAERT - R ERFEHITRN
are expected to be recovered or recognised as expense within one —FRREISER AR
year.
(d) Amounts due to related parties (d) FEFREIERFIE
At 30 June At 31 December
2008
—TENF
+-A=1+—8
RMB’000 RMB'000
ARET R AREFT
Trade =
— WWX — & @miH 17,671 37,143
- WWXS —bBa& 12,107 23,670
— Jinzhou Changhua — RN EE - 11,500
— Jinzhou Youxin — 8BS 6,863 6,135
- Huachang Guangfu —EENIR - 20,000
98,448
Amounts due to related parties are unsecured, interest free and ENEESRBARER £ SREHIRN
expected to be settled within one year. —FREE -
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15. Related party transactions (Continued) 15. BERRF &)
(e) Amount due to a director (e) EF—RESEFE

At 30 June At 31 December

2009 2008
—EZhEF 2T N\F
aV:ER I+ — A =+—H
RMB’000 RMB'000
ARET T AREEFTT
Amount due to Tan Wenhua JER B ERIA 150
The amount due to a director was unsecured, interest-free and was EN—Z2EZRHEABEER 2B NRENAK
fully settled during the current period. HRRBEEE
16. Capital commitments 16. EANAEIE
(@)  Capital commitments that related to the purchase of property, plant @ RECOEBRESYYE BERREBBRA
and equipment outstanding as at balance sheet date not provided TE R R 24 th BRBA TR 3R (B 1 B A AR
forin the unaudited interim financial report were as follows: N
At 30 June At 31 December
2009 2008
—EEhEF 2T NF
-zl —— 5 =+—H
RMB’000 RMB'000
AR¥TT AREFIT
Authorised and contracted for DIREN DD 327,021 343,377
Authorised but not contracted for EEBERITL 30,000
(b)  Capital commitment in relation to the capital contribution under a (b) RNEER BEAYPEWMBETNIENE
joint venture agreement as at balance sheet date not provided for TR KW A R R A% R BB 75 iR N 1R EY
in the unaudited interim financial report was as follows: B (ST -
At 30 June At 31 December
2009 2008
—EZhEF —EEN\F
AAZ+E | s
RMB’000 RMB'000
AR¥TT AREETFTT
Capital contribution contracted for EETR A A FE 20,400 -
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17. Non-adjusting post balance sheet event

18

On 23 July 2009, Yangguang injected RMB5,000,000 into Jinzhou Jinmao
Photovoltaic Technology Limited, which engages in the manufacturing
and trading of solar panels. This capital injection constitutes 12.5% of
the authorised share capital of Jinzhou Jinmao. According to the Joint
Venture Agreement, Yangguang will invest a total of RMB20,400,000 in
Jinzhou Jinmao which constitutes 51% of the authorised share capital of

Jinzhou Jinmao.

Comparative figures

As a result of the application of HKAS 1 (revised 2007), Presentation of
financial statements, certain comparative figures have been adjusted to
conform to current period’s presentation and to provide comparative
amounts in respect of items disclosed for the first time in 2009. Further
details of these development are disclosed in note 2.

17.

18.

BAELABRNEERREE

RIZETZANFLA-+=0 BB LERELRS
BEIRBLE R E SRR RBHR AR ARIEE
ARH5,0000007T © 5%0F & 1k 88 )1 8R4 A A TE B AR
125% ° IRIFE SR - BRI BBEIEE A
R#20,400,0007T + k&8N 882 AY% FE AR AR H51% °

EERE T
EAEERENE B EBLEETGTHH
Z2FEEETHERTHBES - BRI
—H - PA-FBAFERREREER LR
W SRR — SIS -
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